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SPECIAL COUNCIL
18 FEBRUARY 2021

SETTING THE COUNCIL TAX FOR 2021/22

Responsible Cabinet Member — Councillor Charles Johnson,
Resources Portfolio

Responsible Director — Paul Wildsmith, Managing Director

SUMMARY REPORT
Purpose of the Report

1. The Local Government Finance Act 1992, as amended (referred to as “the Act” in
this report) requires the Council to calculate and set its council tax for 2021/22
before 11 March 2021.

Summary

2. The Localism Act 2011 made significant changes to the Act and requires the billing
authority to calculate a Council Tax requirement for the year.

3. The budget recommended to Council by Cabinet on 09 February 2021 will result in
Band D council tax of £1,643.69, if approved by Council. The Office of the Durham
Police, Crime and Victims’ Commissioner has set its Band D council tax for
2021/22 at £230.24. County Durham and Darlington Fire and Rescue Service is
expected to set its Band D council tax for 2021/22 at £107.55. Therefore the
recommended council tax for a Band D property will be £1,981.48 which is an
overall increase of 5.05%. There will also be an additional council tax in any parish
where a precept has been issued.

4. The Council has calculated that the Council Tax requirement is £55,213,072 which
includes Parish Precepts of £183,072. The Council Tax requirement for the
Council’'s own purposes for 2021/22 (excluding Parish Precepts) is therefore
£55,030,000.

Recommendation

5. ltis recommended that

(a) the following amounts be calculated by the Council for 2021/22 in accordance
with sections 31 to 36 of the Act and relevant regulations:-
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(i)

(ii)

(iif)

(iv)

(v)

(vi)

(Vi)

(vii)

the aggregate of the amount which the Council
estimates for the items set out in Section 31A(2) of
the Act taking into account all precepts issued to it by
Parish Councils, which is its expenditure

the aggregate of the amounts which the Council
estimates for the items set out in Section 31A(3) of
the Act, which is its income

the amount by which (i) exceeds (ii) calculated by the
Council for the year in accordance with Section
31A(4) of the Act as its Council Tax Requirement

The amount at item 5(iii) above, divided by the
council tax base in paragraph 13 below, calculated
by the Council in accordance with Section 31B of the
Act as the basic amount of its Council Tax for the
year (including Parish Precepts)

the aggregate of all special items (Parish Precepts)
referred to in Section 34(1) of the Act as in the
attached Appendix 1

the amount at 5(iv) above less the result given by
dividing the amount at 5(v) above by the amount at
paragraph 13 below, calculated by the Council in
accordance with Section 34(2) of the Act as the basic
amount of its Council Tax for the year for dwellings in
those parts of its area to which no Parish Precept
relates

That the basic council tax for 2021/22 calculated for
dwellings in those areas that have parish precepts be
as set out in Appendix 1, column 5

That the Council, in accordance with Sections 30 and
36 of the Act, hereby sets the aggregate amounts
shown in Appendix 2 as the amount of Council Tax
for 2021/22 for each part of its area and for each of
the categories of dwellings

£221,356,072

£166,143,000

£55,213,072

£1.649.16

£183,072

£1,643.69
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(b) It be noted that for the year 2021/22 The Office of the Durham Police, Crime
and Victims’ Commissioner has stated the following amounts in the precept
issued to the Council, in accordance with Section 40 of the Act, for each of the
categories of dwellings shown : -

A B C D E F G H
Ep £p £p £p E£p £p £p £p
Police Authority 15349 179.08 204.66 230.24 281.40 332.57 383.73 460.48

(c) It be noted that for the year 2021/22 County Durham and Darlington Fire and
Rescue Service has stated the following amounts in the precept issued to the
Council, in accordance with Section 40 of the Act, for each of the categories of
dwellings shown: -

A B C D E F G H
£p £p £p £p £p £p £p £p
Fire Authority 7170 83.65 9560 107.55 131.45 15535 179.25 215.10

(d) The Council, in accordance with Section 30(2) of the Act hereby sets the
amounts set out in Appendix 3 as the amounts of council tax for 2021/22 for
each of the categories of dwellings.

Reasons

6. The recommendations are supported to set the Council Tax for the Council’s area
in accordance with statutory requirements.

Paul Wildsmith
Managing Director

Background Papers

(i) Local Government Finance Settlement 2021/22
(it) Police Authority Precept notification.

(iii) Fire Authority Precept notification.

(iv) Parish Council Precept notifications.

Elizabeth Davison: Extension 5830




This document was classified as: OFFICIAL

S17 Crime and Disorder

The report does not contain any Crime and
Disorder implications

Health and Well Being

The report does not contain any proposals
relating to the health and wellbeing of residents

Carbon Impact and Climate
Change

There are no carbon impact or climate change
implications in this report

Diversity There are no diversity implications in this report
Wards Affected All Wards are affected equally
Groups Affected All Groups are affected equally

Budget and Policy Framework

This report must be considered by Council

Key Decision

This report must be considered by Council

Urgent Decision

The Council’s Medium Term Financial Plan,
Budget and Council Tax require approval by
full Council

One Darlington: Perfectly
Placed

This report follows from the Corporate Plan and
Financial Plan and budget reports, which
specifically addresses key issues involved in
the Council’s contribution to delivering the
Sustainable Community Strategy vision.

Efficiency

There are no efficiency implications in this
report

Impact on Looked After
Children and Care Leavers

This report does not affect Looked After
Children and Care Leavers

Information and Analysis

MAIN REPORT

7. The Act, as amended by the Localism Act 2011, requires authorities to calculate

10.

their Council Tax requirement for the year. The Council tax requirement is equal to
the Council’s net budget requirement less Settlement Funding Assessment
(Revenue Support Grant, Top Up Grant and General Government Grants) less any
contribution to the Collection Fund in respect of any prior year’s deficit or plus any
contribution from the Collection Fund in respect of any prior year’s surplus. The
details of these calculations are set out in paragraph 5(i) to (iii) above.

The recommended basic council tax including Fire and Police Precepts for a Band
D property is £1,981.48. There will also be an additional council tax in any parish
where a precept has been issued.

Cabinet considered the draft Medium Term Financial Plan (MTFP) on 8 December
2020 and approved it for consultation. After public consultation and review by the
relevant Scrutiny Committees, Cabinet considered the MTFP again on 09 February
2021.

The Council also has to determine the estimated surplus or deficit on its Collection
Fund at 31st March 2021. The estimated surplus/deficit for the council tax is
shared between this Council, the Police Authority and the Fire Authority in




This document was classified as: OFFICIAL

11.

12.

proportion to the 2020/21 demands/precepts. It is estimated that there will be a

deficit on the Collection Fund at 31st March 2021 of which Darlington’s share is

£593,000. The deficit can be spread over the next 3 years and the MHCLG have
made a commitment to fund 75% of the deficit by way of a Section 31 Grant.

The Council has determined that its basic amount of Council Tax for 2021/22,
excluding Parish Precepts, is not excessive in accordance with principles approved
under Section 52ZB of the Act.

The Council’'s Council Tax Requirement (including Parish Precepts) for council tax
purposes for 2021/22, as calculated in accordance with Section 31A(4) of the Act,
is £55,213,072.

The Council Tax Calculations

13.

14.

15.

16.

17.

Basic Council Tax

The Council set its tax base at 33,479.6 at the meeting on 28 January 2021 along
with the tax bases for various parish councils. These are shown in Appendix 1
(column 2).

The basic council tax must first be calculated by dividing the Council Tax
requirement by the approved tax base as follows:-

£55,213,072 =£1,649.16
33,479.6

From this figure parish precepts, which the Act refers to as special items, are
deducted as follows:-

£183,072 =£5.47
33,479.6

The basic council tax for those areas of the Borough Council where there are no
special items is, therefore, £1,643.69 (£1,649.16 - £5.47). This also excludes the
Police Authority and Fire Service precepts. It represents a 4.99% increase
compared with the council tax in 2020/21. It was announced in the 2021/22
provisional local government finance settlement on 17 December 2020 and
confirmed in the final Local Government Finance Report 2021/22 on 04 February
2021 that councils could increase their core council tax charge by up to 5% without
the need for a referendum, inclusive of 3% for adult social care expenditure.

Parish Council Taxes

The calculation of the additional tax for areas where special items apply, i.e. parish
precepts, is based on the precepts submitted by each parish council and parish
meeting divided by the tax base approved at the Council meeting on 28 January
2021. The Parish Council Precepts for 2021/22 are detailed in Appendix 1 and
total £183,072.
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18.

19.

20.

21.

The council tax in relation to the parish precepts is shown in Appendix 1 (column
3). When added to the basic council tax, as calculated in paragraph 14, this
provides the Billing Authority’s basic council tax for each parish area (Appendix 1,
column 5).

Billing Authority Council Tax

Section 30(1) of the Act requires a council tax to be set for each category of
dwelling for its area. This is the Billing Authority’s council tax for each parish area
and the basic council tax for the rest of the authority’s area, multiplied by the ratio
of each band using the following: -

Band A B C D E F G H
Proportion 6/9 719 8/9 9/9 11/9 13/9 15/9 18/9

The council tax set will relate to band D which is 9/9 or 1. For other bands the
above proportions will apply. For example, Band A properties will be charged 6/9
or two thirds of the Band D tax whilst band H will be charged double the Band D
tax.

The Billing Authority’s council taxes for each band of property are shown in
Appendix 2.

Police and Fire Authority Council Taxes

22.

23.

The Office of the Durham Police, Crime and Victims’ Commissioner is a separate
body responsible for its own financial affairs. The Authority met on 04 February
2021 and set their precept at £7,708,343. This results in a Band D Council Tax of
£230.24, a 6.97% increase from 2020/21 as shown below:-

A B C D E F G H
Ep £p E£p £p £p E£p £p £p

Police Authority ~ 153.49 179.08 204.66 230.24 281.40 332.57 383.73 460.48

County Durham and Darlington Fire and Rescue Service will meet on 19 February
2021 and are expected to set their precept at £3,600,730.98. This will result in a
Band D Council Tax of £107.55, a 1.96% increase from 2020/21.

A B C D E F G H
Ep £p E£p £p £p £p £p £p

Fire Authority 71.70 83.65 95.60 107.55 13145 15535 179.25 215.10
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Overall Council Tax

24. The total council tax for each of the parish areas and the remaining area of the
Borough is calculated by adding the charges for the Billing Authority to those of the
Police Authority and the Fire and Rescue Service. The overall council tax for each
category of dwelling in each parish area and the remaining areas of the Borough
where there are no parish precepts is set out in Appendix 3. There is a 4.99%
increase in the Billing Authority Council Tax next year, with changes in the amounts
of some parish precepts. The Office of the Durham Police, Crime and Victims’
Commissioner has increased its Council tax by 6.97% and the Fire and Rescue
Service is expected to increase its Council Tax by 1.96%.

Consultation

25. The content of this report was not subject to consultation. Consultation has,
however, taken place with a range of stakeholders, during which all households in
the Borough have had the opportunity to comment in preparing the Medium Term
Financial Plan. The outcomes of consultation are included in that plan.
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APPENDIX 1
COUNCIL TAX FOR PARISH AUTHORITIES 2021/22
Precept Parish Basic Billing
payable to  Parish Tax . . o
Parish Base Council Council Autho_rltys
. Tax Tax Council Tax
Council

1) ) @) (4) (®)

£ £p £p £p
Bishopton 9,206 170.70 53.93 1,643.69 1,697.62
Heighington 20,700  1,034.60 20.01 1,643.69 1,663.70
High Coniscliffe 6,000 108.10 55.50 1,643.69 1,699.19
Hurworth 59,000  1,306.60 45.16 1,643.69 1,688.85
Low Coniscliffe / Merrybent 10,080 301.90 33.39 1,643.69 1,677.08
Middleton St. George 48,390  1,955.30 2475 1,643.69 1,668.44
Neasham 8,034 247.50 3246 1,643.69 1,676.15
Piercebridge 1,512 63.40 23.85 1,643.69 1,667.54
Sadberge 14,500 292.60 49.56 1,643.69 1,693.25
Whessoe 5,650 535.60 10.55 1,643.69 1,654.24

183,072  6,016.30
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APPENDIX 2

BILLING AUTHORITY’S COUNCIL TAXES FOR EACH PROPERTY BAND 2021/22

Bishopton
Heighington
High Coniscliffe
Hurworth

Low Coniscliffe /
Merrybent
Middleton St. George
Neasham
Piercebridge
Sadberge
Whessoe

All other parts of the
Council's area

1,131.74
1,109.13
1,132.79
1,125.90

1,118.05
1,112.29
1,117.43
1,111.69
1,128.83
1,102.82

1,095.79

£p

1,320.38
1,293.99
1,321.60
1,313.55

1,304.40
1,297.68
1,303.68
1,296.98
1,316.98
1,286.64

1,278.43

£p

1,509.00
1,478.85
1,510.39
1,501.20

1,490.74
1,483.06
1,489.91
1,482.26
1,505.11
1,470.44

1,461.06

D
£p

1,697.62
1,663.70
1,699.19
1,688.85

1,677.08
1,668.44
1,676.15
1,667.54
1,693.25
1,654.24

1,643.69

E
£p

2,074.86
2,033.41
2,076.78
2,064.15

2,049.76
2,039.20
2,048.62
2,038.10
2,069.52
2,021.84

2,008.95

[=
£p

2,452.12
2,403.12
2,454.39
2,439.45

2,422.45
2,409.97
2,421.11
2,408.67
2,445.81
2,389.46

2,374.22

G
£p

2,829.36
2,772.83
2,831.98
2,814.75

2,795.13
2,780.73
2,793.58
2,779.23
2,822.08
2,757.06

2,739.48

H
£p

3,395.24
3,327.40
3,398.38
3,377.70

3,354.16
3,336.88
3,352.30
3,335.08
3,386.50
3,308.48

3,287.38
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APPENDIX 3

OVERALL COUNCIL TAX FOR EACH PROPERTY BAND 2021/22

A B C D E F

£p £p £p £p £p £p
Bishopton 1,356.93 1,583.11 1,809.26 2,035.41 2,487.71 2,940.04
Heighington 1,334.32 1,556.72 1,779.11 2,001.49 2,446.26 2,891.04
High Coniscliffe 1,357.98 1,584.33 1,810.65 2,036.98 2,489.63 2,942.31
Hurworth 1,351.09 1,576.28 1,801.46 2,026.64 2,477.00 2,927.37
Low Coniscliffe /
Merrybent 1,343.24 1,567.13 1,791.00 2,014.87 2,462.61 2,910.37
Middleton St. George 1,337.48 1,560.41 1,783.32 2,006.23 2,452.05 2,897.89
Neasham 1,342.62 1,566.41 1,790.17 2,013.94 2,461.47 2,909.03
Piercebridge 1,336.88 1,559.71 1,782.52 2,005.33 2,450.95 2,896.59
Sadberge 1,354.02 1,579.71 1,805.37 2,031.04 2,482.37 2,933.73
Whessoe 1,328.01 1,549.37 1,770.70 1,992.03 2,434.69 2,877.38
All other parts of the
Council's area 1,320.98 1,541.16 1,761.32 1,981.48 2,421.80 2,862.14

G
£p

3,392.34
3,335.81
3,394.96
3,377.73

3,358.11
3,343.71
3,356.56
3,342.21
3,385.06
3,320.04

3,302.46

H
£p

4,070.82
4,002.98
4,073.96
4,053.28

4,029.74
4,012.46
4,027.88
4,010.66
4,062.08
3,984.06

3,962.96




